
PAGES 9 TO 14

WASHINGTON MONDAY NOVEMBER 30 1903

J

r

ASEeF19Ni1fW l r tmrty J I

RRISTOW REPORT ON TilE POSTAL FRAUDS

bt tbington<

Startling Revelations Made by the Fourth Assistant Postmaster General
Detailed Result of the Investigation Into the Department Perry S Heath
Severely Arraigned for His ConductGovernment Loss Probably Foots
Up Into the Millions Findings Show How Uncle Sam Was Cheated
Qpinion Expressed That Offenders Must Be Brought to
dent Determined That Not a Guilty One Shall Escape

TrialPresi ¬

The long delayed report of Fourth As-

sistant Postmaster General Brlstow-
summarising the results of the search
Ing Investigation which he ha con
ducted into the corrupt methods that
have obtained for yrs in Poet
office Department together with the
Presidents comment thereon has been
given to the public

Mr Bristow compelled to boll
the report down to lose than 12009

words but the story is none the
interesting It like a catalogue
of crime

He discusses fully every phase of the
scandal that according to
of his investigation permeated m ay
of the divisions of the department Th
abstract of the report is as follows

On ijjrll 17 1887 Michael W Louis
of Cincinnati was appointed cashier in
the ICiasas City Mo postoiftce and
was detated to the department as acting
superintendent of the supply division
The Civil Service Commission was naked
to except th position from the cto l
fled service This the Commission de-

clined but n July following it did
a special examination allowing Louts a
rating of 50 points for experience ac-

quired durirs the three months he had
in charge of the division As a re

ult of this rating Louis passed a S-
Mffffful examination and was appointed

Contract for canceling
after Louis w s placed in charge of
post office supplies the contract for can
rUng infc was awarded to Ault Wi
l rg Company of Cincinnati Ohio at
21 cents per pound 4 cents higher than
other bids Much of the ink furnished
by the new
rior qualify but instead of being return-
ed to the comrtany it was paid for and
turned or thrown away on the city

During the fiscal year 510CU-

T lands of canceling1 ink were bought
frai the Auk Wlborg Company cost
In sr 5H38752 white the pWWdun
y ar but 2X pounds had been used at

i t of 34 265
For the year 18981369 no eon

irift was awarded for canceling Ink
r n 1 from March JSW until i-

mng of the fiscal year 1 1 fymls-

iViborg Company at 39 cents per pound
f cents higher than the last competitive
hill 10 cents higher than was paid
fore Louis became superintendent and
from 4 tr 9 onts higher than present
c sl

Inking Pad For the first fiscal year
beginning Jtly 1 1SH upon false state
nifnts of Louis the contract for inking
pads was awarded to W C Long at
1 cents each in preference to 14cent
pads offered by Herman Baumgarten
Long was not a manufacturer so he
bought an inferior pad from
ten at 12fe cents each Long receitmd a-

Bet rakeoff of 1686 on the years Bus-
iness

For the ftscal year 19WMH M JD

Helm had the contract for twine at
51095 per hundred pounds for the tot
lowing fiscal yar the price dropped to
746 During the dosing months of the

year 1801 whon the price of twine was
1095 and the contract had been

given for the succeeding year at 74B
Louis braght large quantities of the
twine at AJ5 which was earned over
into the next flees year

He was removed October 3tt tttt

SCHEME TO PURCHASE

MANIFOLD BOOKS-

In September IM1 George L
representative of the General Manifold
Company of Franklin Pa submitted a
proposition to furnish manifold books
made of a patented duplicating paper
tor the registry system W H Land
volgi was then superintendent of the
system itr lrtan Bubtnittod this
proposition but before any books were
ordered he proposed to secure Land
volgts MHI employment with the presi-
dent of the General Manifold Company
The proposition was accepted by Laud
voigt who considered it a great

favor
It was Landvoigf duty to peas upon

the merits and quality of he supplies
furnished by this company and
acceptance therefore of a favor of this
character was considered highly im-
proper and his resignation was request-
ed and aceaptod

The law required the department to
purchase nanifold supplier from the
Public Prater but the Public Printer
could not buy completed books Morton

so as to authorize the Public Printer to
buy completed manifold books After
this the use of tf the General
Manifold Company was extended go as
to include all books used to the regis-
try service

On June 1 190 Louis K tnpner
superintendent of the nagfcjtry

system and under his administration
looks made by the General Manifold
Company have been used in a lavish
manner The original proj oitlon wan to
furnish a book containing BOO

for 22i nt each This book
was never used but to tin stead a book
vuntajAi g l 00 receipts which cost

Prior to K mpners appointment as
superintendent of the registry system
manifold books were not furnished to
offices Whre less than 2000 pieces of
registered mail were bandied per annum
Kempner disregarded tills rule hind
these expensive manifold books to third
md fourth rlasn oitices The books are

made of niiT flaI requiring careful hund
linfc yet tity have been sent to hun

of ffi throughout the country
that art in small country stores
jjid farvii where not more than
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SUMMARY OF REPORT
INDICTMENTS FOUND
PERSONS INVOLVED

IN THE POSTAL SERVICE
NUMBER OF RESIGNATIONS
APPROXIMATE SUM INVOLVED
LOSS TO GOVERNMENT CANNOT BE ESTIMATED
NUMBER OF INSPECTORS ENGAGED

4

300000

44
31

0-

J r
l

40

THE
Mr Bristol report i

of as thorough a bit of investigating
work as has been done under the
Government

The three chief offenders
were Tyner Machen and Beavers

it remains for the jury
drawn from thc people and repre-

senting the people to do evenhand-
ed jusrice shielding the iuuceeui
but declining to be misled by any
plea into refraining from punish-

ment of the guilty
No crime fills for sterner repro

tftion than the crime of the corrup
tionist in public life and of the inan
who seeks tc corrupt him Tb-

tribegiver and the bribetaker are
equally gUIlty

tyllre pieces of mall are registered
year

resvU has been teat cost of

1M2UOC ww ltV 4ui against i 4 fHi
v the decal year U01 when supplied

by the Public Printer an
XK 61 After the books were once

adopted for general use the company
prices to Illustrate

On October 8 1ME twentyfive books
ordered for Attantti CSa at a cost

do 33 while on tHe ttt of November
iffe weeks later twentylive books ex-
actly the same were ordered for Ogden
Utah for which the company charged
15TK On October 12 MfB M books
were ordered for Boston AbMa for
which the company charged SM while
in April 1MR IDC of the same were
ordered tOt the same city for which
U5 was charged
During the investigation it was learn-

ed that Kempner had been receiving
from Cuba numerous packages of cigars
without paying duty ae required by-
law By an order of the President
dated November 10 1888 anyone em-
ployed in the States service in
Cuba was permitted to send gUts or
souvenirs to members of his family free
of duty Kempner had parties in Cuba
buy dears for him and send them
hIm by registered mall marked stet
thereby evading the Seventy
eight packages were received by Kemp

in this way many of which he
soldHe was October 1C ISM

AND BARRETTS
METHODS ILLUSTRATED-

The administrative methods of Tyitfr
and Barrett are clearly Illustrated in a
number of cases which were passed
upon by

a Lwis E G Lewis of St
Louis Mo wits conducting what id
known as an endless chain scheme
Barrett ruled that his scheme was a lot-
tery but no fraud order was issued
and as an acknowledgment of Barretts
lenient treatment Lewis presented him
with a sold watch

Samuel Harris Samuel Harris of
New York published in the papors a
picture of an eye then the letters D
and A followed by the picture of a hoe
The advertisement announced that 10
reward would be given to anyone who
would correctly answer the name of the
State represented in the picture When
an answer was sent in the correspond-
ent was advised that under the rules
of the company it was necessary before
a cash prize could be given for him to
purchase one package of the renowned
Curallne tablets costing 10 cents After
buying the package the victim was

that so great a number had an-
swered correctly that it became neces-
sary U divide the 160 prize among them
equally The amoqnt due each would
not exceed 2 or 3 cents

A fraud order was issued against
Harris but after Barrett retired from
office he became Harris attorney
the fraud order revoked and Harris ran

same old business for months with-
out Interruption

M Upton CaJeius M Up
ton publisher of a cheap Illustrated pa-
per in Chicago sought to extend his
circulation by the puzzle plan In one
of his schemes he submitted the Initials
of nine loading railroads running out of
Chicago with the names of the reads
spelled out omitting a few of the let-
ter H offered 5WO reward for full
correct answers to the list The condi-
tion was that in order to get a p0 o it
would be to send for a
years transcription to Uptons Illus-
trated Weekly The puzzle was so
simple that anyone could answer It
correctly The result was that the
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MR BRISTOW SAYS
Machen does not seoni to have

considered a day of reckoning as-

X ofiBible over nine years of con-

tinued prosperity had given him
confidence

The administration of Beavers
was if more demoralizing

than that of
Various fraudulent representa-

tions were made to secure loans and
upon one occasion he Machen even
resorted to forgery

For six years under Tynans ad-

ministration certain favored
sad lotteries were given frcs usc of
the mails Barretts scheme to re
sign and practice before the office

and Tyners part in that scheme as-

set forth in the body of this report
was the climax of official perfidy

J60D prize would have been divided up
mill the winners woitid receive less
ban cents each and this Upton

failed to Sfe was
malta to defraud Ascii

ant Attorney General Tynar protested
against the action of the postonlee In
spector in causing the arrest And upon
Barretts urgent appeal the Attorney

attorney directed that the case be cia
missed

L M Cushman At the same time
that Upton wa operating in Chicago-
L M Ctutbman publisher of the Co
umblan of Boston Mass was also
operating schemes of exactly the same
character and on July 1 1S80 Barrett
declared his schemes fraudulent stat-
ing that the case should be presented to
the district attorney with a view of
his indictment Yet a short time before
he had declared the prosecution of Up
ton for exactly the same offense was
unwarranted

BONDINVESTMENT
SCHEMES SHOW GROWTH

When the Louisiana Lottery Com-
pany was broken up by the Federal
Government a number of bondinvest
ment schemes sprang up over the coun
try embracing lottery features in their
methods of holiness

Assistant Attorney General Thomas
declared in 1 M that

These socalled bondinvestment
schemes are more dangorous to society
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than avowed lotteries
Shortly after Tyner and Barrett wore

installed in office eight of those bondin
vestment companies against which
fraud orders had been issued by Thomas
formed an organization and sent repre-
sentatives to Washington for the pur
pose of having these fraud orders

G A Villere of New Orleans a
representative of these companies on
June wrote the secretary of his com-
pany as follows

1 have got the strongest assurance
that the Government Is our friend and
will do ail they can for us Being sure of
this I wanted to return homo but But
terworth Dudley and Tyner himself
tell me that I trust stay here that I
will he needed

On June 28 four days later he again
wrote

Had a long interview with the law
clerk very satisfactory He Is anlcc
fellow and a relative of Tynors wife
His name is Barrett and he has charge
of this matter of ours and is conducting
the Investigation I expect
suspension order about Thursday

This letter was written on Monday
June 28 The fraud order was revoked
on Wednesday the th day earlier
than Villere expected

After the fraud orders against these
Institutions were revoked bondInvest
meat schemes multiplied until there
were several hundred in the United
States

Barly In the year 1800 Barrett and J
Henning Nelms an agent for a bond
investment company made a verbal
agreement to enter into a law partner-
ship January 1 1801 Shortly after this
agreement Barrett unnounced that he
intended to render a decision as to all
bondinvestment schemes This opin-
ion was rendered on December 5 1900
and it held all bondinvestment con-
cerns a fraudulent But while de
daring them inimical to the postal
laws Barrett suggested that they be
given an opportunity-

To make such changes as will elimi-
nate all objectionable features before
further action is taken by this depart-
ment In th direction of depriving thorn
of tilt liSP of the

And the same znali that cauElfd tlut-
ophttaa with this suggestion ftTe
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bondInvestment concerns also carried
the announcement that Barrett had re
signed and formed a law partnership
with Nelms The rosult was that many
of the concerns immediately sough his
services In a letter to the secretary of
ono of them written ten days before
he retired from office said-

I believe we can eliminate all the
objectionable features in the contracts
and put them fn such form that they
will meet with the approval of the

Our fee would tfe 1000 re-
tainer and 100 a month for twelve-
months

A number of representatives of bond
investment companies wore In Wash-
ington during the holiday week of 1800
but they could get no satisfaction out of
Tyner But on the 31st of December
after 4 In the afternoon they
met Barrett by appointment and em-
ployed him as their attorney On the
next day he presented the matter to
Tyner and had their certilicflatos ap-
proved

SOUTHERN MUTUAL
BEST TELLS STORY

Southern Mutual Company The
Southern Mutual case of Lexington
ICy probably more clearly Illustrates
tile scheme of Barrett Tyner and
Nelms than any other Nelnis was theattorney for the company A fraud

had been issued against It by As
sistant Attorney General Thomas on
January 21 1897 but afterward revoked
by Barrett

On the 1st of December 1900 Nelnw
secured the approval ul TOner of a plan
which enabled it to operate Its businesscording to the old plan which Barrett in his opinion had declared fraudu
lent And on January S following Neltria-
tvroite Bowman secrfltary of the
panyI

wish you wculQ state to your
board of directors Juat what I stated toyou and Mr Then you and he
icreod io pay me 1OCO fee to get Gen
oralvTyner to say ho would approve thecontract submitted Jt6 him

The issuing of this opinion of Barrett caused a panic among bondin
vestment concerns 1C G PulHam of
the American Investment Company hademployed exSecretary Carlisle as at
torney to represent him In his efforts to
prevent the Issue of a fraud order
Pulliam In a statement says that Mr
Carlisle advised him

There are only two ways of ac-
complishing this First to take thematter into the Federal courts at alikely expense of KOO the second toemploy Messrs Barrett Nelms anewly organized low firm who stoodclime to the Tyner crowd bet If it w sto be done this way he would havenothing to do with it

Ptilnanv Jtowever wa nptfODconei
arand con tract ad to pay them 5UOOO as a

retainer and further compensation ofper annum in monthly installmenta
The books of Barrett Nelms showthat during the first fiftyfive days oftheir partnership they received GS09

from Lhese bondinvestment concerns
The Physicians Institute of Chicago

advertised a magnetic belt Toanyone answering this advertisement asymptom blank was sent to be filledout and returned In every case thjsconcern claimed that the symptom
sheet showed such a duplication ofdiseases that the belt alone would ren
tier no service and package of spe-
cial medicine was forwarded in con-
nection with the belt by express C
O D

When an investigation was ordered
the company engaged the services of
Barrett and paid him a fe of 6000 torepresent them before Tyner On No-
vember 13 ittl Barrett prepared a letter and sent it to home ad
dress inclosing a note indicating this

of a decision he would like A
afterward the case was dis-

posed of as suggested by Barrett in
this

FRAUD ORDER AGAINST

r E J ARNOLD CO
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B J Arnold Co of St Louis Mo
were conducting what Is known as a
turf investment scheme On Novem

her 25 life the inspectors having In-
vestigated the company recommended
that order be issued against it
In the meantime the company had em
ployed Barrett as Its attorney and paid
hln a fee of 5tKX And Instead of is
suing a fraud order Tyner gave the
company a letter of commendation
Two days after Tyner wrote this let
ter Barrett received n check of 5100C
as an additional fee The company fail-
ed In February 1908 assets 75000
liabilities 810776

J J Ryan Co J J Ryan
St Louis was a kindred Institution

to Arnold Co In October 1902 the
inspectors recommended a fraud ordfr
against this company The compare
was given a hearing by the Asatlstart
Attorney Generals Office and anothvr
investigation by the inspectors was re-

quested In tho meantime J M Johns
an attorney at Rockvllla Ind made a
proposition to Ryan that for a tee of
6000 he could help him through his

friend D V Miller of the Assistant
Attorney Generals office After some
negotiations it was agreed that 4500
would be paid to Johns by Ryan If he
would give him a clean bill beforo the
Poatofllce Department This Johns
agreed to do and Miller secured a fa
vorabfe ruling for Ryan Co which he
sent to Johns As a result of this trans
action Miller and Johns were indicted

Rifling of the April 21 1903

while the Assistant
Attorney Generals office was In prog-
ress Mrs J N Tyner in a clandestine
manner admitted Mrs Barrett and Mr
Hammer a safe expert into a private
room of the Assistant Attorney Gen
orals office where he unlocked the sate
and took out all of tho contents which
Mrs Tyner carried oft What was In
the safe no one knows but the Tyners
Mrs stated that she went to the
office and secured the contents of

under tho direction of her
statement he confirmed a

result of this eposlde Tyner was sum-
marily removed tho office of As-

sistant Attorney General and Chris
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tration certain favored frauds and lot
teries were given free use of the malls
Barretts scheme to resign and practice
before the office and Tyners part in
that as set forth In the body
of was the climax of of-

ficial perfidy more evil in its results
and mgre demoralizing to the public
conscience than outright embezzlement-
or open theft

Tyner and Barret were indicted on
October 5 by the grand Jury for the Dis
trict of Columbia for conspiracy to de
fraud

HALLENBECK PROVED

TO BE AN EASY WINNER-

For supplying money order for
four years from September 4

bid of Paul Herman was 44984 less than
that of the WynkoopHallenbeckCraw
ford Company James T Me teal f super
intendent of the money order system
asked Herman to withdraw his bid so
that the Hallanbeck company where his
son was employed would get tho con
tract He assured Herman that If he
did so he would have him reinstated In
the position he formerly held with
that company Metcalf knew that such
withdrawal would cost the department
about 45660 For this action of Metcalf
the Postmaster General summarily re-

moved him from office
Mailing of Books In 1889unon Met

calfs recommendation the Wynkoop
HallenbeekCrawford Company was

the contract to ship the money or
der postmasters for which It
was Sfe cents per book After-
ward upon Metcalf s recommendation-
the price was increased to 4 cents

It was further discovered by the In-

vestigation that Metcalfs son who is
employed by the company was receiv

kooks shipped by the company under
this arrangement From December 1899

to May 39J3 he was paid SffM717 in ad-

dition to his legitimate salary
Inferior paper used The investiga-

tion shows that inferior paper was be
ing used in the printing of the
and that Metcalf knew this
made no effort to require the company
to adhere to the specifications in re
spect to paper

Metcalf made other unjustifiable anti
reckles changes Jn dealing with the
AVynkoopHallenbackCrawf

which resulted in loss to the de
of nearly 80000

Combination of printers It appears
from the correspondence bet wen J T
Metcalf and J Horace McFarland that
Metcalf was a party to a combination-
of the four principal bidders for the
purpose of raising the price of money
ordcr supplies at the last letting When
the bids were opened it was discovered
that the of printing were ad-

vanced per cent When
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knowledge of title was j

brought to the Post
waster Q njHalJ r4ef s fl to
the av roW fered a ntw
The result was that the combination
went to pieces and the department

5113416 on the contract
Otcober 1S03 J T Xetcatf N

rL SSrctcalf and H C Hallenbeck were
by the Federal grand Jury of

WH Titetrlct of Columbia for conspiracy
raud the Government

IYIAGHEN

g SERVICE AS CLERK

W entered the postal
Service as a clerk in the Toledo Ohio

in MS7 by Postmaster George j

On July SI 1900 Lorenz
tired from office In 183 Machen came
to Washington in the hope of securing
some kind of position under
President Adminis-
tration On May 6 185 he was appoint-
ed assistant superintendent of free de-

livery and on September 1 following h
was made sujicrintendent At tha time
he was a bankrupt financially with j

judgments recorded him j

When he left Toledo hs sums
of money from friends promising to re-

pay these loans out of the first salary
that he received which be failed to do
Various fraudulent representations were
made to secure loans and upon one oc-

casion he even resorted to forgery-
A simple statement of will give

the clearest idea of
Leather for Twine

On September It MB3 four days after
Machen became superintendent of free
delivery he wrote the First Assistant
Postmaster General recommending that
leather straps be substituted for twine
used by letter carriers In tying up their
man stating that to equip the service
would not cost than 175 a year

vThe recommendation was and
Machen ordered several
from George D Lamb of New Haven

Up to the time of Machens re
over 1000080 straps had been pur

chased at a cost of or over
14000 a year

On July 24 1900 the postmaster at
Worcester Mass wrote the department
asking permission to buy straps

a local dealer he
could buy them for about half the price
the department was paying Machen re
fused this request stating

Tho straps for this year were pur
of George D Lamb In accord

contract with this office
This bold was mode in the

face of the no contract had
ever been Machen buying
straps from Lamb at a price fixed by a
verbal ygreeraent between them

George D Lamb is now dead and
the business Is conducted by George B
B Lamb his son who advised the In
spectors that he knew nothing of the
details of his fathers arrangement with
Maohen but that a man W C
Long appeared at his at
regular intervals and collected 2V6 cents
for ot ery strap furnished During the
nine years that these titraps were used
Lamb paid Long contributions aggre-
gating about JOOOO a part of which has
been Into hands

Long Machen and Stern have been
by tho Federal grand jury In

1 the District of Columbia for conspiracy-
to defrand in connection these
transactions

SATCHELS UNDER
FOURYEAR CONTRACT

Carriers satchels purchased un

Bbyld contraet On June 25 1894 a
contract was executed wld John Boyle
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Co of New York for furnishing
satchels beginning July 1 1901

strap was a part of the
satchel to be furnished by the contrac
tor On August 18 1 94 Machen wrote
thecompany that straps would be fur
nished them by George D Lamb During
the life of the contract 20784 shoulder
straps were furnished Boyle Co upon
which Long and Machen received

each
Boyle contract expired June 30

19iS and that year Machen awarded
the contract to Leopold J Stern of
Baltimore a dealer in

The a
with leather strap minutely
the same as the contract with

Co Yet Stern was supplied
with 55700 shoulder straps Lamb con-

tinued to pay Long a bonus on the
straps and Stern paid for being re-

lieved from furnishing them
Machen Stern and Long were

on July 31 ISOt by the Federal
grand jury in District of Columbia
for conspiracy to defraud

On June 30 lOOt

the contract with Stern expired and a
new contract was entered into for a
period of four years from that date
with the Postal Device and Look Com-
pany of New York represented by
William G Crawford of Washington
D C Crawford was the auditor for the
Postofllce Department under the
Cleveland administration

Before the bids were opened Craw
ford enlisted the services of George E
Lorenz of Toledo Ohio to aid him in
securing the An agreement
was entered Lorenz and
Crawford whereby Lorenz was to re-

ceive a specific amount on each satchel
as his share of the profits md he was
to furnish the straps An analysis of
the shows that the money

to Lorenz by Crawford
Ti is subdivided between Lorenz Ma
ellen and Crawford Machen and Lor
enz each received 37 12 per cent and
Crawford 25 per cent The straps which
Lorenz agreed to provide wore never
furnished by him but by Machen and
paid for by the department

This was probably the most skillful
and complex scheme invented by any
of the grafters It consisted
of a double conspiracy First Lorenz
and Machen conspired with Crawford
to defraud the Government out of the
price of the straps then Crawford

with Machen and Lorenz to de
his own company out of the

profits on the manufacture of the
while on the side was Long

receiving a graft on
straps from Lamb

On July 31 1908 Machen Crawford
George E and Martha J Lor-
enz were the Federal
Jury in the District of Columbia tot
conspiracy to defraud
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NO CONTRACT FOR

GRORF FASTENER

The Grog fastener Is a patented
attaching street letter boxes to

No contract was ever executed
for these fasteners They were bought
by Machen direct This method 9f at-

taching letter boxes was not a necessity
and in many places postmasters did not
consider It satisfactory The cost of the
manufacture of the patent fastener was
26 each For many the de-

Of the J J5L25 that during eight
ysars has been paid the by the
department and have
received about 51460

The Groffs Machen and Mr aid
Mrs Lorenz were Indicted by the Fedj
eral grand Jury in the District of
lumbia on June 5 S and 22 lOIS for con-

spiracy to defraud and the offering and
receiving of

In 1S87 made a verbal ar-
rangement with John T Cupper of
Loekhaven Pa to paint all the letter-
boxes in the United allowing him
S cents each en the SO each
for the letter boxes and 1

age boxes if the work was done by a
local Cupper was to furnish the

receive 35 for each
letter box and 75 package
boxOn July Si BOO the postmaster at
Springfield Mass submitted a proposal
from a local painter to the ma-
terial and paint the boxes in that city
for 15 box and 25 per

all 3226
27 three days afterward ho was In

by John T Cupper
been instructed to

arrange immediately for painting the
boxes After Cupper had completed the
work the postmaster was directed to
pay him 10050 more than three time
as much as asked by the local

In May 1902 the
Francisco Cal asked permission to ex
pend 136 for material to paint letter
boxes In answer to this request he
was advised that John T Cupper of
Lockhaven Pa had been instructed to

him sufficient material for painting
and on September 10 he was

directed to pay Cupper JS114S for ma
terial which he had ninety days previ-
ously notified the department Jie could
secure for 51SO

The of letter boxes by
thb were required
to paint the boxes at the factory but
regardless of this provision Cupper was
ordered in July 1900 to paint all the let-
ter boxes at the they were
made and he 1622760 for this

from about 500 freedelivery
omens that the expense of
Ing for the six years
to Machens agreement with Cupper was
29 cents each Since Machens removal
the boxes have been painted In thirty
eight cities the average cost per

box being 287 cents package boxes
51 cents and posts 9 cents each

Cupper when first interrogated de-
nied that he had ever paid anyone a-
part of the money he received for paint-
ing letter boxes Later when he was
confronted with drafts which he had
paid to W C Long he admitted that
he had paid him 10 cents per box on
every box painted or about 20000 dur
ing tho last five years Part of this
money has been to Machen

MHchon Long were In
dletQdby the Federal grand jury on
July 31 for conspiracy to defraud

tH system of carrier registra-
tion adopted Machen conceived the
laeafnat the carriers needed a small
case In which to the registration
book He bought thesu oases from
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Maurice Runkle of New York and
Charles E Smith of Baltimore
without competitive bids Those par

Runkle were said to be for
delivery On October

90 lOOt 210M had though-
at that time were but 11600 rural
carriers In

Runkle was not a leather manufac
turer but a dealer in clothing He re-

ceived from the department 90 cents
each for the cases and had them made
by leather manufacturers paying from
25 to 28 cents each The 21000 cases coat
Runkle S8LM while the Government
paid him 1S9080 making him a
of 13 74S4 Rookie paid Machen
for worthless mining stock and also
gave McGregor clerk m Machens ot
rice sums of money

Runkle and McGregor were
Indicted by the Federal grand jury in
the District of Columbia on July 31 3906

for conspiring to defraud
Charles E Smith cases The eases

be for delivery were
bought of Charles of Balti
more Md They were exactly the same
as the Runkle cases In construction C
Ellsworth Upton an Employe under Mc
Gregor in the free delivery division
took up Smith the of sup-
plying to
him a sample case and Smith told him
he could furnish theta for 90 or 80 cents
each Upton told him to make a propo
salto Maehen at 9 cents which he did
and 29090 cases were bought from him
at price Smith that the

all the
was 11460 and that this
divided as follows

Machen 4W
2 00

Smith 34W-
Upton anti McGregor were Indicted in

Baltimore on June 21 IflW for conspir-
acy to defraud

STREET LETTER BOXES
IMPORTANT CONTRACT

One of the most important contracts
for free delivery supplies is that for
street letter boxes contracts are
let periodically years In
February IBM the contract was award-
ed to Maybury Bills of Detroit Mich
Machan became superintendent of free
delivery in the following September sir
months after the contract had become
exact et-

5Maybury states that not many
months after Machens appointment Eu-
gene D Schebte a dentist of Toledo
Ohio called on him and interested him
in a patent he bad acquired for a new
letter box Maybury agreed to give
Scheble a 26 per cent interest in the con
tract which he then Maybury
when asked why he an
terest In this contract stated that he
thought there was merit in SchtWes-
box and that it might in the future be
come a troublesome competitor

It Is jupt r t suflx se thata man who had
at that time served two years in Con-
gress and is at present mayor of the
city of Detroit should voluntarily

to a stranger from Toledo
onefourth of his profits in so
a contract because he feared that two
or three years hence that man might
become a dangerous competitor for an-
other contract

During the first year that is before
Soheble had interested himself in the
contract there were 2740 boxes
tor which the departirsnt paid
Mayburys profits as near as can be

amounted to 3425 on that
During the

year after Scheble became
14M boxes were ordered at a cost of
J52MS25 The total profit of the second
years business was 20509 of which
Maybury received threefourths or 15

3 and Schebie onefourth or 5216
In 1897 when a new contract was to

be made the box which Maybury had
acquired fresn Schebte known as the
Scheble box was the one selected and
as a restrftmiaybury SH wore

to give him W per cent interest
contract The

that Scheble remitted his
profits In this contract to Machen

WOULD FURNISH BOXES
AT MUCH LOWER PRICES-

One Solomon C Wynn a
to furnish the
176 246 and 275 as against

the Scheble box at 2tt 326 and 525
each Wynn therefore became an em-
barrassing competitor But Machen was
equal to the occasion he stated to
Postmaster General Wilson that lie had
a cousin Arnold J J Machen of To

Ohio who was Interested with
in this box and that he did not

think it for the contract to be
awarded in which a relative
of the superintendent of free delivery
was financially interested The Poet
master General was evidently impress

by the unselfish devotion of Machen
the public interests for Wynns bid

discarded in so doing the
of letter the con

tract period was The
profits on this contract to Maybury
Ellis aggregated something over 3009
half of which was given to Scheble
which the evidence indicates was divided
equally with Machen

During the past four years 27000 let
ter boxes have been distributed on rural

They are unnecessary since
every letter box serves the
purpose of both a and a collec-
tion box frequently
stating that the boxes were of no use
tlmtJn many of them there was sot a
letter deposited once a month Never-
theless Machen continued to have
erected md during the last four
over 70009 has beets paid for letter-
boxes on rural

Machen and were indicted by
the Federal grand jury in the District
of Columbia September S 1MB toe con-
spiracy and fraud

h RAUDS BEGAN UNDER

BISSELLS ADMINISTRATION

Charles J Heller of Philadelphia
who furnishes badges for rural carriers
receiving 50 cents oath was required to
give Maehen M per cent on the gross
aaliisv amounting to 75TS iu threeyears

The Heller case completes the record
for the free delivery division wherein
the investigation has resulted in vrtm

proceedings Many of the frauds
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